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2 GENERAL OVERVIEW

An archipelago of 33 islands in the Arabian Gulf, the
Kingdom of Bahrain has a population 1,317,827 with an
annual growth rate of 1.9% (2012, World Bank estimates).
Connected to Saudi Arabia by the Kind Fahd Causeway on
the west and Iran 200 Km to the north across the Persian
Gulf, Bahrain has a surface area of 765.3 Km?. Its largest
island is the Bahrain Island (aka Al Bahrayn) which

accounts to 83% of Bahrain area.

Bahrain got its independence on 15" August 1971, along
with the signature of a new treaty of friendship with the

United Kingdom. The country also enjoys long-lasting
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healthy bilateral relationship with most

countries and is a key area of economic bilateral co-operation, inclusive of bilateral relationship with

Mauritius (12" February 1976)." The country follows the constitutional monarchy governance system

with a mixed legal system of Islamic law, English common law, Egyptian civil, criminal, and

commercial codes; customary law.

Its capital and largest city is Manama which is also one of
the five governorates in Bahrain, situated in the North of
the main island.

The list of the cities and towns in Bahrain are as follows:

Major Cities
Manama (Capital) | Budaiya
Riffa Jidhafs
Muharraq Al- Malikiyah
Hamad Town Adliya
A'ali Sanabis
Isa Town Tubli
Sitra

! See Annex1 for full list of Bilateral Relations of Bahrain
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(http://www.mofa.gov.bh/Default.aspx?tabid=73&language=en-US)
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Bahrain is divided into five Governorates as depicted below:
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2.1 KEY FACTS

INDICATORS

Population 1,317,827 (2012 est., World Bank)
Population Growth Rate 1.92% (2012 est., World Bank)
Capital City Manama

GDP at Current Market Price

BD 11,416.1 million (2012 est.”) (USD 30,287)

Real GDP Growth Rate

3.4% (2012 est?)

Inflation, consumer prices (Annual
%)

2.75% (2012 est., World Bank)

Religion Muslim (Shia and Sunni) 81.2%, Christian 9% Other 9.8% (2001
Census, CIA)

Language Arabic (Official), English, Farsi, Urdu (CIA)

Currency Bahraini Dinar (BD) (USD 1 = 0.38 BD)

Government Type Constitutional Monarchy

Independence 15 August 1971 (From UK)

Internet Country Code .bh

Time Zone UTC +3

Ease of Doing Business Index 2014

Ranked 46 (World Bank) (in 2013, it was 47)

Economic freedom Score

Scored 75.1 on 100

Main Export Partners

United State of America
China

Japan

France India

(Source Trade Map, 2012 est.)

Main Import Partners

United Republic of Tanzania
India

Korea, Republic Of

United State of America
France

(Source Trade Map, 2012 est.)

Export of Goods and Services (BoP,
Current US $)

22.8 bn (2012 est., World Bank)

Import of Goods and Services (BoP,
Current US $)

14.7 bn (2012 est. World Bank)

2 http://www.bahrain.com/en/bi/why-bahrain/Pages/facts-figures.aspx#.Uvx3Np5fqd)

3 http://www.bahrain.com/en/bi/why-bahrain/Pages/facts-figures.aspx#.Uvx3Np5fqd)
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3 POLITICAL ENVIRONMENT

With a constitutional monarchy system, Bahrain has been headed since 1783 by the Khalifa family,

whereby the king of the Sunni monarchy is the supreme authority. Moreover, Bahrain members of

the Sunni Muslim ruling family hold the main political and military

posts, reigning over the Shia majority. Thus, long-running

between Bahrain’s Sunnis and the Shia Muslim majority prevai
to occasional civil unrest. On February 2011, Bahrain witnessed a
protest campaign led by the Shia opposition activists demanding
greater political power and a new constitution. Recent violent clashes

dates back to December 6" 2013 as reported by The Economist.

However, the Khalifas, with the support of the Saudis and the
of America’s Fifth fleet, have been able to ease the tensions

National Dialogue.

4 ECONOMY

Ranked 13" in the 2014 Economic Freedom Index, Bahrain
(scored 75.1) is the freest economy in the Middle East/ North
Africa region. Despite its challenging internal political
scenario, the country is a competitive and well regulated
financial hub with dynamic economic activity and high level of

trade and investment. Highly dependent on Qil, petroleum

tensions
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countries following the oil sectors are the production of Aluminum (second biggest export after Oil),

finance and construction.

The taxation system of Bahrain is quite free with government revenue accounting to only 3.1% of
GDP- Oil companies paying 46% of corporate income tax, no tax is levied on individual income and
most other businesses being exempted from taxation. Also, Bahrain has relatively few non- tarrif

barriers to trade.

5 EXTERNAL TRADE

Bahrain imports of products for the year 2012 stand at USD $ 8.9 billion with its main export partners
being United State of America (13.6% market share), China (13.5% market share), Japan (9.1% market

share), France (8.8% market share) and India (6.9% market share).

lts main import partners are United Republic of Tanzania (9.4%), India (9.3%, Korea 8.2%, United
States of America 7.5%, France 5.6% and Japan 4.9%, with a total export value of products amounting

to US $9.7 billion.

BAHRAIN IMPORTS

25,000,000,000
Bahrain imports for the year 2012 represents | 20 000,000,000 -

M Exports of goods
86% of other manufacturing products, 10% | 15,000,000,000 - and services (BoP,

10,000,000,000 - current USS)
5,000,000,000 -

o :
of agro products and 4% of Textile products. = Imports of goods

and services (BoP,

The main products being imported by T e o o o current USS)
© O o o o
Bahrain are Vehicles (HS Code 87) RRRIKR

representing 22% of import value, followed by Machinery (HS Code 84), with 16% share. *

* Full list of Other Manufacturing products by 2 digit HS Code in annexed 2
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BAHRAIN EXPORTS:

Bahrain exports stands at US $ 9.7 bn, in 2012, with main export products being Mineral fuels, oils,
distillation products, etc. (HS Code 27) having an export market share of 62% and Aluminum and

articles thereof (HS Code 76) representing an export share of 17%”.

6 EXPORT OPPORTUNITIES

. . . Mauritian Exports to Bharain 2012
Mauritius domestic exports to Bahrain are Rs.288,595 for the 10%
(o]

year 2012, while 2011 export figures stands at only Rs. 1,000 ' 4% ® AGRO
representing Live Animals. For the period Jan- Sept 2013, / = TEXTILE
there was no domestic export towards Bahrain.

86% OTHER

MANUFACTURING
Export products for the year 2012 are as follows:
Description of goods Free on board (MUR)

T-shirt, singlet & other vest of other textile excl. cotton, knitted /crochet 1,064
Other women's'/girls' blouses of cotton, nes 13,689
Sports/tennis/basket shoes etc., outer sole of rubber/plastic, upper textile 6,327
Other Imitation jewelry 267,515
Total 288,595

Re-exports for the period Jan-Sept 2013 stands at Rs. 2,172, 360 (representing Machinery for weaving
fabrics, 99.8% of the re-exports value), while for the year 2012 re-exports amounted to Rs. 205,335 of
which Metal Furniture (HS Code 3902) represented 85% of the figure. For the year 2011, re export

products were parts of machinery (HS Code 84).

> List of main export products by Bahrain in Annexed 3
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Year

2012 JANSEPT 2013

RE EXPORT®Rs.) | 316,008 | 205,335 2,172,360

7 INDICATIVE POTENTIAL MAURITIAN EXPORTS PRODUCTS TO

BAHRAIN:

SECTORS PRODUCTS

Agro 1. Fish, nes, frozen, fresh or chilled fillets and other fish meat,
2. Fresh Cut flowers and Buds,
3. Fruits, fresh nes
4. Spices
5. Raw Sugar Cane
6. Sugar Confectionery, not containing Cocoa
7. Uncooked Pasta
8. Communion Wafers
9. Food Preparations nes
10. Beer made from Malt
11. Animal feed preparation nes

Textile 1. Cotton Yard, >/= 85%, single, uncombed
2. Women's/ Girls ensembles, Dresses, Trousers, Shorts, Nightdresses of

Cotton Knitted

3. Women/Girls Blouses and Shirts of Man-made fibers, Knitted
4. Men’s/Boys Shirts, of Cotton Knitted
5. T-Shirts/ Singlet of Cotton
6. Men’s/ Boys Trousers and Shorts
7. Pullovers, Cardigans of Man Made Fibers
8. Babies Garments and Clothing Accessories of Cotton

Other Manufacturing 1. Articles of Jewelry, Imitation, thereof of Silver
2. Candles
3. Toilet Soap & Prep
4. Tubes, Pipes and Hoses
5. Hand Bags with outer surface of Leather
6. Footwear, upper of leather, nes
7. Sanitary Articles of Paper, Sanitary towels and Diapers for Babies
8. Carton Boxes of non-corrugated paper or paperboard
9. Exercise Books, Paper labels , Books

10. Sunglasses

Source: Trade Map 2012
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8 DOING BUSINESS IN BAHRAIN

Air Access: Thereis no directflight from Mauritius to Bahrain. Emirates Airline (Mauritius- Dubai)
and Cathay Pacific (Dubai- Bahrain) flies between Mauritius and Bahrain with a stopover in Dubai.

Entering into Bahrain: Bahrain Visa can be applied on the following e-visa portal
http://www.evisa.gov.bh/

Communication: The main telephone operators in Bahrain are: Batelco, Zain Bahrain and Viva
Bahrain.

Financial Services: Based on the Central Bank of Bahrain, the country has 23 retail banks, 69
wholesale banks, 2 specialized banks and 36 representative offices of overseas banks. 6 retail banks

and 18 wholesale banks in Bahrain provided a series of Sharia compliant products.

Health regulation: No vaccination is required before going to Bahrain.

Language: Bahrain Official language is Arabic; however English is widely used and is the second

compulsory languages in schools.
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10 ANNEXES

10.1 Annex 1: Bilateral Relations of Bahrain

Country Date
Afghanistan 01.06.1972
Albania 10.05.1993
Algeria 19.11.1983
Andorra 04.05.2007
Angola -
Antigua and Barbudg 20.10.2006
Argentina 1973
Armenia 15.10.1996
Australia 24.04.1972
Austria 18.05.1975
Azerbaijan 06.11.1996
Bahamas -
Bangladesh 06.06.1974
Barbados 12.03.2008
Belarus 01.07.1996
Belgium 02.12.1980
Belize 14.12.2005
Benin -
Bhutan 29.01.1990
Bolivia -
Bosnia and Herzegovi| 03.05.1992
Botswana -
Brazil 23.02.1976
Brunei Darussalam 24.09.1988
Bulgaria 15.10.1984
Burkina Faso 25.02.1989
Burundi 27.06.1977
Cambodia 29.06.2009
Cameroon 20.03.1975
Canada 02.02.1973
Cape Verde 17.03.2005
Central African
Republic ]
Chad 10.12.1972
Chile 06.02.1983
China 18.04.1989
Colombia 18.04.1989
Comoros 1984
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Congo 09.06.1999
Costa Rica 22.09.2006
Cote D'lvoire 17.06.1995
Croatia 18.01.1993
Cuba 15.06.1994
Cyprus 1982
Czech Republic 14.06.1993
Democratic People's
Republic of Korea 23.05.2001
Democratic Republic ¢
the Congo 03.06.1980
Denmark 10.08.1974
Djibouti 06.02.1983
Dominica -
Dominican Republic -
Ecuador 26.06.2000
Egypt 05.06.1972
El Salvador 16.06.1999
Equatorial Guinea -
Eritrea 02.12.1995
Estonia 27.04.2004
Ethiopia 28.11.1999
Fiji -
Finland 23.01. 1975
France 15.02.1972
Gabon 08.11.1975
Gambia 06.02.1983
Georgia 10.05.1993
Germany 17.05.1972
Ghana 09.04.1978
Greece 28.08.1973
Grenada -
Guatemala 21.05.2007
Guinea 05.01.1974
GuineaBissau -
Guyana 19.11.1997
Haiti 15.09.1985
Holy See 12.01.2000
Honduras 27.06.2000
Hungary 03.03.1990
Iceland 24.05.1978
India 12.10.1971
Indonesia 23.07.1984
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Iran (Islamic Republig

09.12.1972
of)
Iraq 18.01.1972
Ireland 18.05.1974
Italy 16.12.1973
Jamaica -
Japan 02.05.1972
Hashemite Kingdom ¢ 10.06.1972
Jordan
Kazakhstan 28.05.1992
Kenya -
Kiribati -
Kuwait 19.08.1971
Kyrgyzstan -
Lao People's
Democratic Republic 15.12.2002
Latvia 27.03.2000
Lebanon 29.05.1972
Lesotho 24.07.1976
Liberia -
Libya 22.02.1975
Liechtenstein 01.04.2005!
Lithuania 03.07.1995
Luxembourg 14.03.1980
Madagascar -
Malawi 09.06.1998
Malaysia 25.11.1974
Maldives 24.10.1987
Mali 06.06.1977
Malta 04.11.1974
Marshall Islands -
Mauritania 30.04.1973
Mauritius 12.02.1976
Mexico 1985
Micronesia (Federate
States of) ]
Monaco -
Mongolia 16.05.1998
Montenegro 25.09.2009
Morocco 05.03.1973
Mozambique 03.11.1997
Myanmar -
Namibia -
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Nauru

Nepal 13.01.1977
Netherlands 02.05.1972
New Zealand 23.07.1984
Nicaragua 12.08.1991
Niger 11.11.1974
Nigeria -
Norway 27.06.1992
Oman 13.06.1979
Pakistan 14.10.1971
Palau -
Palestine 15.06.1974
Panama 27.04.1989
Papua New Guinea -
Paraguay 06.05.2005
Peru 22.09.2009
Philippines 27.11.1978
Poland 22.04.1991
Portugal 10.07.1976
Qatar 1971
Republic of Korea 17.04.1976
Republic of Moldova| 07.04.2004
Romania 10.03.1991
Russian Federation 29.09.1990
Rwanda 02.03.1998
Saint Kitts and Nevis -
Saint Lucia -
Saint Vincent and the
Grenadines i
Samoa -
San Marino -
Sao Tome and Princig 27.10.1997
Saudi Arabia 29.09.1971
Senegal 13.12.1981
Serbia
Seychelles 04.05.1983
Sierra Leone -
Singapore 30.06.1985
Slovakia 22.03.1995
Slovenia 28.02.1996
Solomon Islands -
Somalia 29.10.1972
South Africa 13.09.1993
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Spain 15.11.1972
Sri Lanka 27.06.1992
Sudan 04.12.1972
Suriname 10.11.1999
Swaziland 09.09.2005
Sweden 25.02.1974
Switzerland 06.06.1974
Syrian Arab Republig  23.01.1975
Tajikistan 20.05.1995
Thailand 15.01.1977
TheFormer Yugoslay
Republic of Macedoni 11.09.1996
Togo -
Tonga -
Trinidad and Tobago -
Tunisia 25.06.1972
Turkey 12.04.1973
Turkmenistan 25.02.1992
Tuvalu -
Uganda 02.10.1993
Ukraine 20.07.1992
United Arab Emirateg 1971
United Kingdom of
GreatBritain and 21.08.1971
Northern Ireland
United Requllc of 1978
Tanzania
United St_ates of 14.10.1971
America
Uruguay 25.05.1995
Uzbekistan 28.05.1992
Vanuatu -
Venezuela 31.05.1977
Viet Nam 01.04.1995
Yemen 13.05.1972
Zambia 24.01.1983
Zimbabwe 27.06.1996
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10.2 Annex 2: Bahrain Main Import Products under the manufacturing sector

Imported

value

2012

(USD
Code Product label thousand) | Percentage
'87 Vehicles other than railway, tramway 1672862 22%
'84 Machinery, nuclear reactors, boilers, etc 1217562 16%
'88 Aircraft, spacecraft, and parts thereof 730334 9%
'85 Electrical, electronic equipment 553634 7%
'26 Ores, slag and ash 421611 5%
'99 Commodities not elsewhere specified 322385 4%
'94 Furniture, lighting, signs, prefabricated buildings 251868 3%
'73 Articles of iron or steel 247494 3%
27 Mineral fuels, oils, distillation products, etc 242161 3%

Inorganic chemicals, precious metal compound,
28 isotopes 240508 3%
'39 Plastics and articles thereof 198902 3%
'90 Optical, photo, technical, medical, etc apparatus 173207 2%
'91 Clocks and watches and parts thereof 119102 2%
'30 Pharmaceutical products 113792 1%
'71 Pearls, precious stones, metals, coins, etc 100726 1%
Country Profile - Bahrain
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10.3 Annexed 3: Bahrain Main Exports 2012

Code Product label Exported value 2012 (USD thousand) | % of Export share
‘27 | Mineral fuels, oils, distillation products, etc 6,051,725 62.0%
76 Aluminium and articles thereof 1,659,108 17.0%
'88 Aircraft, spacecraft, and parts thereof 328,735 3.4%
'26 Ores, slag and ash 326,551 3.3%
‘31 Fertilizers 245,958 2.5%
72 Iron and steel 162,457 1.7%
'84 Machinery, nuclear reactors, boilers, etc 140,794 1.4%
‘29 Organic chemicals 137,243 1.4%
'62 | Articles of apparel, accessories, not knit or 96,991 1.0%
crochet
'63 Other made textile articles, sets, worn 81,587 0.8%
clothing etc
‘99 Commodities not elsewhere specified 62,165 0.6%
71 Pearls, precious stones, metals, coins, etc 57,493 0.6%
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